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US gold futures are trading flat ahead of the important US Federal Reserve meeting minutes
Copper in a range near support levels, weakness in US dollar keeping prices firm
Brent oil rallied following larger inventory drop in the US than forecast
Indian rupee recovers marginally, tracking weakness in the dollar and Fll's inflows;
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US GOLD FUTURES ARE TRADING FLAT AHEAD OF THE IMPORTANT US FEDERAL RESERVE MEETING MINUTES
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Gold prices were in a tight range after recovering from the key $1,500 an ounce level. US gold futures
were flat ahead of an important US Federal Reserve meeting minutes (for the August meeting) which
are due to be released today.

US Federal Reserve's Jackson Hole seminar on Friday and a G-7 Seven summit this weekend may
provide further clues about the steps that policymakers may take to boost global economic growth.

We see a higher chance of a 25 basis-points cut in U.S. interest rates in September.

The dollar index was flat after drifting away from a three-week high, which was hit on Monday.

Trade war tension continued as US President Donald Trump said to confront China over trade

The U.S. extended a reprieve that permits Huawei to buy components from U.S. companies to supply
existing customers, but also moved to add more than 40 of Huawei's units to its economic blacklist.

A temporary payroll tax cut will provide a boost to the US economy and improve sales numbers in the
near future. The Trump administration is considering a tax cut for millions of workers to boost the
economy and stave off fears of a recession.

Hopes for further economic stimulus across the globe are rising and keeping the dollar index firm

Outlook

a

Gold futures contracts on CME are facing stiff resistance around $1,523-1,530 per ounce levels and
remains under pressure on stimulus projections by several leading economies to counter a slowdown.
We can expect gold to turn negative if it breaks below $1,500 per ounce. Gold could move further down
to $1,483 if it breaks key support levels. We are keeping a close eye on the US Federal Reserve meeting
minutes due on Wednesday for further clues. Federal Reserve Chairman Jerome Powell will deliver a
speech on Friday at the central bank’s annual Jackson Hole conference.

COPPER IN A RANGE NEAR SUPPORT LEVELS, WEAKNESS IN US DOLLAR KEEPING PRICES FIRM

a

LME copper prices remain higher from the previous closing. The US dollar fell from a three-week high
and markets wait for the minutes of the Federal Reserve's July policy meeting. However, the trend
remains negative on concerns of weak demand in the top metals consumer, viz, China.

ICSG Report - The global world refined copper market showed a 62000 tonnes deficit in May,
compared with a 124,000 tonnes deficit in April. A reduction in the deficit is indicative of the fact that
the supply situation may be normal, while a fresh drop in demand could increase warehouse
inventories at major exchanges in the future.

Uncertain talks over US-China trade war is keeping copper prices in a range; President Donald Trump
on Tuesday is to confront China on trade issues even if it has caused short-term harm to the US
economy because it had been cheating the US for decades.

Prior to this, optimism on trade talks increased after the US allowed Huawei Technologies to buy
products from US suppliers.

An economic stimulus announcement from the US, Germany, and China may lead to a further
improvement in the demand for industrial metals.

Positive news on interest rates may push demand for base metals as China’s central bank introduced
a key interest rate reform to reduce borrowing costs for companies and support a slowing economy.
The reform is equivalent to making a loan rate cut of 45 basis points.

Outlook

a

LME 3M Copper may find a critical support base around 5,700-5,665 levels, while important resistance
could be seen around 5,820-5855 levels. We expect copper to bounce from support levels over positive
economic news such as stimulus by US & Germany and interest rate reforms in China aimed at
boosting the economy. Uncertainty over US-China trade issues may keep prices in a range, while
dovish statements coming from the Fed meeting minutes could provide support at lower levels.
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BRENT OIL RALLIED FOLLOWING LARGER INVENTORY DROP IN THE US THAN FORECAST, BUT GLOBAL
ECONOMIC WORRIES MAY LIMIT THE GAINS

4 Prices for Brent oil rose amidst data that showed a larger-than-expected drop in US crude inventories,
but uncertain trade discussions between US-China have increased worries about a global economic
recession, and this is keeping oil prices lower.

4 APl Inventory Report - U.S. crude oil stocks fell by 3.5 million barrels to 439.8 million in the week ending
August 16 against expectations of 19 million barrels. The Energy Information Administration (EIA)
Report is due to release today.

4 Tensions in the Middle East remained in focus as U.S. Secretary of State Mike Pompeo said on Tuesday
that the country would take every action it can to prevent an Iranian tanker sailing in the
Mediterranean from delivering oil to Syria in contravention of U.S. sanctions.

4 Crude prices also remained firm on lower exports data in June from Saudi Arabia. Saudi Arabia plans
to keep its crude oil exports below 7 million bpd in August and September. It wants to bring the market
back to balance by keeping production lower.

4 Crude oil prices also remained firm as major economies might enact stimulus measures to counter a
possible global economic slowdown that could affect oil demand.

Outlook
4 Economic stimulus announcements from US, Germany, and China may further improve oil demand.

Brent oil may find support near 5820 - 57.60 levels, while important resistance can be seen around 61-
61.50 levels. US oil inventory fell more than the forecasts, while Saudi Arabian imports declined in June
indicating a tighter supply condition in the coming months. The OPEC and non-OPEC Ministerial
Monitoring Committee would meet in Abu Dhabi on September 12 to review the oil market.

INDIAN RUPEE RECOVERS MARGINALLY, TRACKING WEAKNESS IN THE DOLLAR AND FII'S INFLOWS
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Volatility continued in the domestic equities market as investors remained concerned over
uncertainties on economic growth. Good progress in the monsoons and effective passing of interest
rate cuts to the consumers could provide support to the market.

The Reserve Bank of India will release the minutes of the bi-monthly policy review meeting of the MPC,
which concluded on August 7.

The Indian government is believed to be planning to take measures to combat the slowdown.

FIl and DIl Data

a
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Foreign Funds (FlI's) bought shares worth Rs. 373.23 crores, while Domestic Institutional Investors (Dll's)
bought shares to the tune of Rs. 296.4 crores on 20th August.

In Aug'9, FlI's net sold shares worth Rs. 8,982 crores, while Dll's were net buyers to the tune of Rs. 12,526
crores.

Outlook

a

Weakness in Asian currencies against the US dollar is keeping the Indian rupee under pressure. The
rupee has become the worst-performing currency in Asia. Domestic institutional investors also
remained supportive and infused a total of Rs. 32,920 crores into domestic equities in July and August.
However, rising crude oil and continuous Fll's outflow may keep the domestic currency under pressure.
We expect the Indian rupee to remain under pressure and it may weaken further. USD-INR futures
contracts on NSE may find support around 70.60-69.90 levels while immediate resistance can be seen
around 71.80-72.50 levels.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0O006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
] Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
F Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report - No
] Whether the Research Analyst has served as an officer, director or employee of the subject company — No
] Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
] Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or aoffiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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